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Rupee bounces back 17p Non-life insurers’ gross direct
to close at 79.82 vs dollar

PRESS TRUST OF INDIA
Mumbai, July 15

THE RUPEE ON Friday
rebounded from the near-80
levels to close higher by 17
paise at 79.82 against the US
currency following a recovery
in the domestic stocks and
weakness in the greenback in
overseas markets.

The US dollar retreated
from the two-decade high lev-
els against a basket of six cur-
rencies, which supported the
rupee sentiment.

“The Indian rupee snaps a
five-day losing streak and
manages to float above 80 as
the dollarindex,a basket of six
currencies, retreated from the
twodecades highof109.29 on
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Thursday and  equities
rebound. However, the rupee
logs the 11th weekly loss after
2008, Dilip Parmar, research
analyst, HDFC Securities, said.

“Going ahead, the factors

Swaps market may
be overpricing RBI
rate hikes: IDFC

SUBHADIP SIRCAR
Mumbai, July 15

THE INDIAN SWAP market
may be excessiveinits pricing
of rate hikes by the central
bank to keep pace with the
Federal Reserve and support
the rupee, according to IDFC
Asset Management Co.
Traders may have to adjust
their peak benchmark rate
wagers to 6% over the next
few months, from 6.75% to
7%, as inflation has started
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money manager. That means
there’s value in sovereign
bonds of four-to-five year
maturities, he said.

India’s bonds have sold off
inrecent months amid expec-
tations that the RBIwill follow
its US counterpart.

But these hawkish expec-

tations need to account for
the price of oil, one of India’s
biggest imports, which has
declined by about 30% from
this year’s highs.

“The view seems to be that
since the Fed may have to hike
by another 200 basis points,
the RBI may also have to hike
reasonably aggressively,” said
Choudhary.“Being an emerg-
ing market and commodity
importer, certain constraints
are well accepted. However, it
does not mean we have to be
in lock-step with the US”

Traders have also been
worried that the RBIwill raise
rates aggressively to protect
the rupee,which has slumped
nearly 7% this year. The cen-
tral bank is unlikely to pursue
such a strategy, Choudhary
said.

“The massive interest rate
hikes didn’t turn the rupee in
2013, the dollar remittance
scheme did it,” he said, refer-
ring a plan to provide conces-
sional swaps for banks’ for-
eign-currency deposits,
aimed atluring dollarinflows.

“Unless there are signs of
overheating in the economy,
theargument forrate defense
isreasonablyweak,”headded.

The rupee is closing is on
anunprecedented 80 toadol-
larafter hitting a series of lows
inrecent weeks.
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that matterfortherupee direc-
tion will be capital flows and
the movement of the dollar
against major currencies. In
the short term, spot USD/INR
is having psychological resis-

PFRDA gives
nod to HDFC,
HDFC Bank

merger proposal

PRESS TRUST OF INDIA
New Delhi, July 15

HDFC BANK ON Friday said it
has received the apperoval of
pension fund regulator PFRDA
for the merger proposal of its
parent HDFC Ltd with itself.

Touted as the biggest trans-
action in India’s corporate his-
tory, HDFC Bank on April 4
agreed to take over the biggest
domestic mortgage lenderina
deal valued at about $40 bil-
lion, creating a financial ser-
vices titan.

The Pension Fund Regula-
toryand Development Author-
ity (PFRDA) “has vide its letter
dated July 7,2022 (received by
us on July 15,2022), granted
approval for change in sta-
tus/constitution pursuant to
the schemeinaccordancewith
the PFRDA (Point of Presence)
Regulations, 2018, subject to
the conditions mentioned
therein,” HDFC Bank said in a
regulatory filing.

The merger proposal
remains subject to various
statutory and regulatory
approvals, including from the
Competition Commission of
India (CCI), National Company
Law Tribunal (NCLT), other
applicable authorities and the
respective shareholders and
creditors of the companies, it
said. The proposed merger has
already received approvals
from both the stock exchanges
— BSE and NSE — and the
Reserve Bank of India (RBI).

The proposed entity will
have a combined asset base of
around 18 trillion. The
merger is expected to be com-
pleted by the second or third
quarter of FY24,subject toreg-
ulatory approvals. Once the
deal is effective, HDFC Bank
will be 100% owned by public
shareholders, and existing
shareholders of HDFCwill own
419% of the bank.

tance of 80 and breaking of the
same will pave the way for
80.90 while the said view will
be negated below 79.05,” Par-
mar said.

The rupee is expected to
trade with a mildly positive
bias on positive global mar-
kets. Risk assets recovered
after Fed officials Christopher
Waller and James Bullard said
that they favoured a 75-bps
rate hike, trimming specula-
tion of a 100-bps rate hike.

The dollar index, which
gauges the greenback’s
strength againsta basket of six
currencies, was trading 0.3%
lower at 108.24. Brent crude
futures, the global oil bench-
mark,roseby0.67%to $99.76
perbarrel.

premium grows 23% in Q1

MITHUN DASGUPTA
Kolkata, July 15

COLLECTIVE GROSS DIRECT
premium underwritten for
non-life insurance companies
grew 22.99% year-on-year to
354,491.27 crore for the first
quarter of the current fiscal,
from ¥44,303.91 crore in the
year-ago period, data from
insurance regulator Irdai
showed on Friday.

In June, 32 non-life insurers
posted a Y-o-Y growth of
20.66% in gross direct pre-
mium  underwritten at
¥17,810.57 crore, compared
with ¥14,761.05 crore for the
corresponding period last year.

Till June 2022, gross direct
premium underwritten for 25
general insurance companies
grew 22.73% to X48,860.47

crore, while for five stand-
alone private insurers, it
increased by 28.63% to
X5,263.79 crore,according to
the data compiled by the Irdai.
Agriculture  Insurance
Company of India and ECGC
Ltd, the specialised PSU insur-
ers, collectively posted an
8.34% de-growth at 3367.01
crore in their gross direct pre-
miums underwritten for the
months of April, Mayand June,
2022 from ¥400.39 crore for
the same period of 2021.
Meanwhile, the Irdai on
Friday said it has not taken
any decision on mandatory
disclosure of commissions on
policy documents. “It has
come to the notice of the
authority that concerns are
being expressed in some
quarters regarding manda-
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S. Name of Work
No.

1 Replacement of existing damaged/ badly silted up sewer lines 7,39,00,192/-
at Okhla Industrial Estate Phase-lll under AC-51 Kalkaji

NIT No.42/EE (T) M-10/2022-23
Press Tender

Reserve
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Further details in this regard can be seen at govtprocurement.delhi.gov.in.
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“STOP CORONAVIRUS: “WEAR MASK, FOLLOW PHYSICAL DISTANCING, MAINTAIN HAND HYGIENE”

tory disclosure of commis-
sions on the policy docu-
ments.The concerns emanate
from certain recommenda-
tions made byworking groups
constituted by the insurance
councils,” the regulator said.
“It is hereby clarified that
theauthority has not takenany

decision on this matter,’it said,
adding the Irdai will hold
extensive consultations with
all stakeholders before any
such decision is taken.

Irdai has also extended the
‘use and file’ procedure to
products covering agriculture
and allied activities.
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